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Bill #:                      HB0543             Title:   Require executive branch agency to accept 

payment by credit card of taxes, fees 
   
Primary Sponsor:  Small-Eastman, V Status: As Introduced   

  
__________________________________________ _________________________________________ 
Sponsor signature  Date Chuck Swysgood, Budget Director  Date  
    

Fiscal Summary FY 2004 FY 2005 
 Difference Difference 
Expenditures:   
   General Fund $22,792  
   State Special Revenue                                               ($74,953) ($74,953) 
   
Net Impact on General Fund Balance: ($22,972) $0 

 

      Significant Local Gov. Impact       Technical Concerns 

      Included in the Executive Budget       Significant Long-Term Impacts 

      Dedicated Revenue Form Attached       Needs to be included in HB 2 

 
Fiscal Analysis 
ASSUMPTIONS: 
Department of Transportation 
1. HB 543 applies to Title 61 transactions for vehicle licenses.  Therefore, vehicle licensing is subject to the 

provisions of HB 543 and Montana Department of Transportation/Motor Carrier Services will continue to 
accept Visa and MasterCard payment but discontinue payment of the merchant fees. 

2. If Title 61 and/or Title 15 apply, there will be an expenditure decrease of $74,953 in FY 2004 and 
FY2005, the budget amount requested for object 62451 to fund the credit card charge back fees.   

3. In FY 2004 of the 05 Biennium there will also be a cost to modify the payment module of the Vista 
Permitting System.  MCS does not know the cost of this type of modification. 

Department of Revenue 
4. This bill requires any state agency to accept payment of any tax or fee due the agency by credit card, debit 

card, charge card, or other commercially acceptable means.      
5. The bill applies to taxes and fees due on or after January 1, 2004.      
6. Under this bill, the Department of Revenue would need to build a small, stand-alone system to process 

ACH debit information (80 hours), update the codes used by our credit card processing company (20 
hours), and code an automated method of extracting electronic payment information directly from income 
tax returns (100 hours).  Additional administrative costs of completing this project total $22,792 in fiscal 
year 2004.  

Department of Administration   
7. Executive branch agencies would be required to receive payments for taxes or fees due the State of 

Montana by credit card, debit card or any commercially acceptable means. 

      FISCAL NOTE 
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8. Agencies who are not collecting fees and taxes through a website would be required to purchase a terminal 
and printer at a cost of $1,000 for both pieces of equipment.  Numbers of terminals and printers needed is 
not estimable. 

9. Credit card charges range from 1.25% of the transaction amount plus .10 per transaction to 2.3% of the 
transaction amount plus .10 per transaction per the State contract.  The contractor also charges 25 cents 
per transaction processed.  These costs are applicable to credit card/debit card transactions not processed 
through the Internet. 

10. Credit charges through an Internet presence are 1.995% of the transaction amount plus .25 per transaction 
plus a $1 convenience fee on some transactions.  These costs are per the contract with Montana 
Interactive. 

Department of Public Health and Human Services 
11. As stated, the bill applies to the payments of taxes and fees by credit card, debit card, charge card, or other 

commercially acceptable means. The bill does not apply to other obligations collected by the department. 
12. It is not possible to calculate the associated fess based on differences in costs associated with the type of 

processing (internet verses walk-in) and types of cards used for the payment (VISA, Master Card, 
Discover, etc.).  It is assumed that all fees associated with the collection of the payments will be passed on 
to the consumer.   

13. It is estimated to cost $1,350 in FY2004 for the purchase of two point-of-sale terminals and printers ((2 
terminals x $400 = $800) + (2 printers x $275 = $550) = $1,350). 

14. It is estimated that that it will cost $230 per year beginning in FY2005 for maintenance and repairs to the 
terminals and printers. 

15. It is assumed that people choosing to make payment with a credit card who live outside of Helena, will 
contact the department by phone.    

16. The department will assume these additional operational costs within existing appropriation amounts. 
 
FISCAL IMPACT FY 2004 FY 2005  
Department of Transportation                    Difference Difference 
Expenditures: 
Operating Expenses ($74,953) ($74,953) 
 
Funding of Expenditures:   
State Special Revenue (02) ($74,953) ($74,953) 
 
Department of Revenue 
FTE 0.11  
 
Expenditures: 
Personal Services $17,266 
Contracted Services 5,526 
     Total Dept of Revenue $22,792 
 
Funding of Expenditures: 
General Fund (01) $22,792 
 
Net Impact to Fund Balance (Revenue minus Funding of Expenditures): 
General Fund (01) ($22,792) 
State Special Revenue (02) $74,953 $74,953 
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LONG-RANGE IMPACTS: 
Currently, MCS customers pay no additional fee other than the permit fee itself when using a credit card for 
payment.  HB 543 requires the customer to pay the merchant or charge fee required by the card company or 
financial institution.  The “real time” turnaround for carriers to obtain permits and GVW fees either from 
MCS or as self-issuing Internet users may be adversely affected if the customer has to pay the charge fee.   
 
TECHNICAL NOTES: 
Department of Transportation                    
1. Under provisions of HB 543, Section 1, (2)(a), the person paying the tax or fee receives credit for payment 

as of the date when the original transaction took place so that no penalty or “late payment fee” is applied.   
2. Vehicle registrations, GVW fee receipts and permits are vehicle-specific and evidence of payment of the 

applicable fee (in the form of a permit or fee receipt) must be placed in the vehicle before the vehicle is 
legal to travel.  Under the provisions of HB 543, if a vehicle registration, fee receipt or permit is paid with 
a credit card (this is the only option for a carrier who is self-issuing over the Internet) a carrier would not 
be able to operate the vehicle until notification was received that the credit card transaction had cleared 
and the credential issued.  For most motor carriers this would result in a negative impact to their business 
operation and could result in decreased productivity and financial loss.   

Department of Administration   
3. Agencies who do not have an Internet presence cannot recover credit card processing fees per Card 

Association Rules and Policies. 
4.  
 
 


